Thursday, 9 October 2014

HILLGROVE UNMARKETABLE PARCEL SALE FACILITY
As previously advised, Hillgrove Resources Limited (ASX:HGO) is pleased to announce a Hillgrove
Unmarketable Parcel Sale Facility (Sale Facility) is being offered to eligible Hillgrove shareholders. The
Sale Facility will provide a convenient way for eligible shareholders to sell their Hillgrove shares without
brokerage costs and is designed to reduce Hillgrove's on-going administrative costs of managing those
shareholdings.
The Sale Facility is open to Hillgrove shareholders who held 847 or less Hillgrove shares (market value
of less than A$500) on 1 October 2014. The notices and personalised retention form as attached to this
release outlining the offer and terms have been sent to those eligible Hillgrove shareholders today.
For more information contact:
Mr Greg Hall
Managing Director & CEO
Tel: +61 (0)2 8247 9300

Mrs Shanthi Smith
Company Secretary
Tel: +61 (0)2 8247 9300

ABOUT HILLGROVE
Hillgrove is an Australian mining company listed on the Australian Securities Exchange (ASX: HGO) focused
on the operation of the Kanmantoo Copper Mine in South Australia, and with exploration projects on its
Indonesian tenements. The Kanmantoo Copper Mine is located less than 55km from Adelaide in South
Australia. With construction completed in late 2011, Kanmantoo is an open-cut mine with a throughput of
3.0Mtpa, to produce approximately 100,000 dry metric tonnes of copper concentrate per annum.
Kanmantoo Global Mineral Resource Estimate at end February 2013

In Situ Resource

Long Term Stockpiles

JORC 2012
Classification
Measured
Indicated
Inferred
Measured
Indicated
Total

Tonnage
(Mt)
2.63
21.77
5.0
29.46
1.39
0.50
1.89
31.30

Cu
(%)
0.88
0.82
0.67
0.80
0.46
0.18
0.39
0.78

Au
(g/t)
0.10
0.23
0.13
0.20
N/A
N/A
0.20

Ag
(g/t)
1.95
2.21
1.79
2.11
N/A
N/A
2.11

Cu
(%)
0.77
0.72
0.73

Au
(g/t)
0.08
0.20
0.18

Ag
(g/t)
1.7
2.0
1.9

Note: In Situ Resource >0.20% Cu, Long Term Stockpiles >0.15% Cu.

Kanmantoo Global Ore Reserve Estimate at end February 2013

In Situ Reserve

Long Term Stockpiles

JORC 2012
Classification
Proven
Probable

Tonnage
(Mt)
2.5
18.2
20.7

Proven

1.4

0.46

N/A

N/A

Total

1.4
22.1

0.46
0.71

0.18

1.9

Note: In Situ Reserve >0.20% Cu. Long Term Stockpiles >0.15% Cu.
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HILLGROVE RESOURCES LIMITED

Competent Person's Statement
The information in this release that relates to Mineral Resources is based upon information compiled by Mrs Michaela Wright,
who is a Member of The Australasian Institute of Mining and Metallurgy. Mrs Wright is a full-time employee of Hillgrove
Resources Limited and has sufficient experience relevant to the styles of mineralisation and type of deposit under consideration
to qualify as a Competent Person as defined in the 2012 Edition of the ‘Australasian Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves (JORC Code)’. Mrs Wright has consented to the inclusion in the release of the matters
based on their information in the form and context in which it appears.
The information in this release that relates to Ore Reserves is based upon information compiled by Mr Steven McClare, who is a
Member of The Australasian Institute of Mining and Metallurgy. Mr McClare is a full-time employee of Hillgrove Resources
Limited and has sufficient experience relevant to the styles of mineralisation and type of deposit under consideration to qualify as
a Competent Person as defined in the 2012 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves (JORC Code)’. Mr McClare has consented to the inclusion in the release of the matters based on
their information in the form and context in which it appears.
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Dear Shareholder
Opportunity for Hillgrove Shareholders to Sell Small Holdings of Hillgrove shares
Hillgrove Resources Limited (ACN 004 297 116) (Hillgrove) is providing eligible Hillgrove shareholders
the opportunity to sell their small holdings of Hillgrove shares at no cost to the Hillgrove shareholder.
Many Hillgrove shareholders, like you, hold a small number of shares with a low value that can be
relatively expensive to sell due to brokerage fees with regard to their market value.
The Hillgrove Unmarketable Parcel Sale Facility (Sale Facility) provides eligible shareholders a
convenient way to sell their Hillgrove shares without brokerage costs and is designed to reduce
Hillgrove's on-going administrative costs of managing those shareholdings.
The proceeds of the Sale Facility will be either directly deposited into shareholders' bank accounts or
mailed (via cheque) to participating shareholders if EFT details are not available. We encourage you to
provide your bank account details to the registry to ensure an orderly and efficient transfer of proceeds.
Unmarketable Parcel Sale Facility
The Sale Facility is open to Hillgrove shareholders who held 847 or less Hillgrove shares (market value of
less than $5001) as at 7:00pm (Sydney time) on 1 October 2014 (Record Date). Our records show that
you held 847 or less Hillgrove shares at the Record Date, and accordingly your shareholding is eligible for
this facility.
Accompanying this letter is a share retention form and the terms and conditions of the Sale Facility.
These documents contain important information about your Hillgrove shares and you should read
them carefully. Eligible shareholders do not need to take any action if they wish to participate. If you
take no action by 21 November 2014, Hillgrove will be entitled to have your shares sold and the
proceeds sent to you.
The Sale Facility closes at 5:00pm (Sydney time) on 21 November 2014.
What do you need to do if you wish to keep your shares?
If you wish to keep your Hillgrove shares you must return the enclosed Share Retention Form as outlined
so it is received by 5.00pm (Sydney time) on 21 November 2014. If you decide to keep your Hillgrove
shares you will incur any costs associated with disposing of your Hillgrove shares in the future.
If you wish Hillgrove to sell your shares under the Sale Facility and remit the sale proceeds to you, you do
not need to do anything.

1

Based on the Hillgrove closing price of $0.59 on 1 October 2014. The $500 market value limit is determined by the
ASX listing rules governing small holdings facilities and Hillgrove's constitution. Holdings with a market value in
excess of $500 do not comply with the ASX listing rules governing small holdings facilities of this nature.
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If you acquire additional Hillgrove shares on market before market close on 18 November 2014, so that
you hold a marketable parcel (which as determined by the ASX is greater than $500 in value), Hillgrove
will not sell your shares for you under the Sale Facility.
What price will I receive for my Hillgrove shares?
The sale price for each of your Hillgrove shares will be the volume weighted average price per share sold
by Hillgrove’s broker on the ASX under the Sale Facility (Sale Price). All shareholders participating in the
Sale Facility will receive the same Sale Price per share.
Important Information
If you wish to keep your Hillgrove shares you must return the enclosed Share Retention Form to
the Hillgrove Registry, Boardroom Pty Limited, so it is received by 5.00pm (Sydney time) on 21
November 2014.
If you are in any doubt, or if you require further information regarding possible taxation implications from
participating in the Sale Facility, please consult your legal, financial or taxation adviser.
If you have any questions concerning this letter or the accompanying documents or wish to provide
your bank account details, please contact Hillgrove’s share registry, Boardroom Pty Limited, information
line on 1300 737 760 (within Australia) or +61 2 9290 9600 (outside Australia) with any questions.
Yours faithfully

Shanthi Smith
Company Secretary

Hillgrove Resources Limited Unmarketable Parcel Sale Facility
Terms and Conditions

1

What is the Hillgrove Resources Limited Unmarketable Parcel Sale Facility (Sale
Facility)?
Hillgrove Resources Limited (ACN 004 297 116) (Hillgrove) is conducting the Sale Facility in
accordance with ASX Listing Rules and schedule 4 of Hillgrove's Constitution to provide
eligible shareholders with a cost-effective opportunity to have their small shareholdings sold,
brokerage-free.
You should read these terms and conditions, together with the accompanying letter and the
Share Retention Form carefully.
The Sale Facility is open until 5.00pm (Sydney time) on 21 November 2014 (the Closing
Date)
If you want to keep your Hillgrove shares you must return the enclosed Share
Retention Form to the Registry so it is received by 5.00pm (Sydney time) on 21
November 2014. Alternatively, you may acquire additional Hillgrove shares on market
before market close on 18 November 2014, so that you hold a marketable parcel by the
Closing Date.
If you want Hillgrove to sell your shares under the Sale Facility and remit the sale
proceeds to you, you do not need to do anything.

2

Which shareholders are eligible?
Eligible shareholders are those holding a less than marketable parcel of Hillgrove shares (as
defined in section 3 below) as at 7.00pm (Sydney time) on 1 October 2014 (the Record Date)
(Eligible Shareholders).
Only Eligible Shareholders will be sent the Sale Facility documentation from Hillgrove advising
them of their eligibility to participate in the Sale Facility. This documentation will be sent to the
address on the Hillgrove share register at the Record Date.

3

What is a less than marketable parcel of shares?
The Australian Securities Exchange (ASX) considers a less than marketable parcel is a
holding worth less than A$500. This threshold is set by the ASX, and is not within Hillgrove's
discretion. Based on the closing price of Hillgrove shares on the Record Date, which was
$0.59, a less than marketable parcel is a holding of 847 Hillgrove shares or less.

4

Should I participate?
Hillgrove makes no recommendation as to whether you should sell your shares under the Sale
Facility. If you participate in the Sale Facility, Hillgrove will pay the brokerage and handling
fees for the sale of your shares.
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The Sale Facility does not take into account individual investment objectives, financial
situation or particular needs of each Eligible Shareholder. You should seek independent legal
and financial advice (including tax advice) specific to your circumstances when determining
whether to participate in the Sale Facility.
If you want to keep your Hillgrove shares you must return the enclosed Share
Retention Form to the Registry so it is received by 5.00pm (Sydney time) on 21
November 2014.
If you want Hillgrove to sell your shares under the Sale Facility and remit the sale
proceeds to you, you do not need to do anything.
If you acquire additional Hillgrove shares on market before market close on 18
November 2014, so that your shareholding on the register is valued at A$500 or greater
by the Closing Date, Hillgrove will not sell your shares for you under the Sale Facility.
This Sale Facility is not the only way to sell your shares. You can also sell your shares
through the ASX by contacting a broker in your country of residence.
5

Why is the Sale Facility being offered?
The Sale Facility is being offered to assist shareholders with less than a marketable parcel to
exit with no brokerage cost.
Further, as Hillgrove incurs administrative fees for maintaining shareholder accounts and
distributing shareholder communications, irrespective of the number of shares held, the Sale
Facility will assist Hillgrove to reduce its administrative costs.

6

What should I do if I want to participate in the Sale Facility?
If you are eligible and you want Hillgrove to sell your shareholding on your behalf under the
Sale Facility, you do not need to do anything.

7

What should I do if I want to keep my Hillgrove shares?
You must return the enclosed Share Retention Form to the Registry so it is received by
5.00pm (Sydney time) on 21 November 2014.
OR
You must purchase additional Hillgrove shares on market before market close on 18
November 2014, so that your shareholding on the register is valued at A$500 or greater by
the Closing Date.
OR
If you hold more than A$500 worth of Hillgrove shares but your holding is split between two or
more Hillgrove shareholding accounts, you must combine your holding into one account
before 5.00pm on 21 November 2014.
If you take one of these steps before the relevant time Hillgrove will not sell your shares. If you
do not take one of these steps before the relevant time, Hillgrove will sell your shares under
the Sale Facility, pursuant to schedule 4 of the Hillgrove Constitution.
Hillgrove will assess whether you still hold an unmarketable parcel on 24 November 2014.
You will not be notified of this.
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What if my shares are held jointly?
If you are a joint holder of shares, Hillgrove will not sell your shares if one holder returns the
Share Retention Form to the Registry so it is received by 5.00pm (Sydney time) on 21
November 2014. Hillgrove will consider this to be effective notice from all shareholders that
the shares are to be retained.

9

Can I sell some but not all of my shares in the Sale Facility?
No. You cannot sell part of your shareholding in the Sale Facility.

10

How will my shares be sold?
Hillgrove has appointed Canaccord Genuity (Australia) Limited as its execution-only broker
(Broker) to sell shares participating in the Sale Facility on the ASX.

11

When will my shares be sold?
Shares sold via the Sale Facility will be sold by the Broker on the ASX in the ordinary course
of trading. The timing for the sale of shares through the Sale Facility will be determined by the
Broker in its discretion. It is anticipated that the shares will be sold between 26 November and
3 December 2014. By participating in this Sale Facility you agree and acknowledge that the
Broker acts solely as agent for Hillgrove and does not act in any capacity for individual
shareholders.
You cannot direct Hillgrove or the Broker to sell your shares on a particular day, at a particular
time or for a particular price.

12

What price will I receive for my shares?
The sale price for each of your shares will be the volume weighted average price (VWAP) per
share sold by the Broker under the Sale Facility (Sale Price). The Sale Price will be in
Australian dollars.
The Sale Price will be determined by the Broker by dividing the total sale proceeds of all
shares under the Sale Facility by the total number of shares sold. As the Sale Price is an
average, it may be more or less than the actual price at which your individual shares are sold.
Interest will not be payable on your sale proceeds.
Hillgrove will verify the accuracy of the calculation based on data provided by the Broker.
All shareholders participating in the Sale Facility will receive the same Sale Price per share.
Each shareholder's sale proceeds will be determined by multiplying the Sale Price by the
number of shares held by the shareholder which are sold through the Sale Facility. Any
fractional amount will be rounded up to the nearest cent.
Neither Hillgrove nor the Broker makes any representations regarding the price you will
receive for the sale of your shares. None of Hillgrove or the Broker nor any person will on any
account be liable, and an Eligible Shareholder may not bring any claim or action against them
for not having sold Hillgrove shares at any specific price or on any specific date. The trading
price of Hillgrove shares is subject to change from time to time and depends on a number of
factors at any given time, including prevailing market conditions. The Sale Price may be
different from the price for Hillgrove shares appearing in the newspaper or quoted by ASX on
a day a sale occurs, and may not be the best execution price on the trading day or trading
days that the Eligible Shareholder's Hillgrove shares are sold or at a particular point in time
during the operation of the Sale Facility or following the Closing Date. The Sale Price may be
less than the price at which you acquired your Hillgrove shares.
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You can obtain information on the Hillgrove share price through the ASX website: asx.com.au
by looking up the Hillgrove code, which is 'HGO'.
13

When will I receive the sale proceeds?
Sale proceeds and a confirmation statement will be sent to you as soon as practicable
following the Closing Date and the sale of the shares (payment is expected to be on or about
8 December 2014).
Sale proceeds will be paid to you in Australian dollars in accordance with the payment
instructions held on the Hillgrove share register by direct credit to your nominated account or
by cheque. A direct credit advice or cheque will be mailed to the registered address as shown
on the Hillgrove share register. Payment of sale proceeds is at your own risk.

14

Will I pay tax on the sale?
Tax may be payable on any gains you make on the sale of your shares. This will depend on
your personal taxation circumstances. Please consult your personal tax adviser if you have
questions about your personal taxation circumstances.

15

What will I be sent as confirmation that my shares have been sold?
The Registry will send you a payment advice notice/transaction confirmation statement,
setting out the number of Hillgrove shares sold through the Sale Facility, the Sale Price and
the amount of your sale proceeds. Hillgrove expects these documents to be sent to you on 8
December 2014. You may not receive these documents until after this date.
You will need to keep these documents for your taxation records.

16

Can I withdraw my Share Retention Form?
Yes. To withdraw your Share Retention Form you must provide written notice to the Hillgrove
Registry so it is received no later than 5.00pm (Sydney time) on 21 November 2014. The
address of the Hillgrove Share Registry is:

17

Mailing address:

Delivery address:

Hillgrove Resources Limited
C/- Boardroom Pty Limited
GPO Box 3993
SYDNEY NSW 2001

Hillgrove Resources Limited
C/- Boardroom Pty Limited
Level 7
207 Kent Street
SYDNEY NSW 2000

Suspension, termination, re-scheduling of, or changes to, the Sale Facility
Hillgrove reserves the right to:
(a)

suspend or terminate the Sale Facility at any time, without notice to you, for any
reason;

(b)

change the terms and conditions of the Sale Facility at any time by giving notice to
ASX and on the Hillgrove website at www.hillgroveresources.com.au, but no such
change will apply to any completed sale of shares through the Sale Facility; and

(c)

change any of the dates referred to in this letter by notice to the ASX.

Each shareholder is bound by any such suspension, termination or change whether or not
they receive notice of the suspension, termination or change.
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What if Hillgrove becomes subject to a takeover offer?
If a takeover bid for Hillgrove is announced after the Sale Facility opens, no sales (or no
further sales) will be made until after the close of offers made under the takeover bid.

19

No financial advice and no recommendation
Hillgrove and the Broker are not giving, and are not obliged to give, any advice to you. These
terms and conditions and the attached letter do not constitute advice or a recommendation to
sell or retain your shares, nor a representation that participating in the Sale Facility is the best
way to sell your shares.

20

Where can I get further information?
If you have any queries concerning the Sale Facility, please contact our Share Registry,
Boardroom Pty Limited, on 1300 737 760 (within Australia) or +61 2 9290 9600 (outside
Australia), quoting your investor number, between 8:15 am and 5.30pm (Sydney time)
Monday to Friday.
If you are in any doubt about whether to retain your shares or permit them to be sold, please
consult a professional adviser. Further information about Hillgrove, including recent
presentations, financial reports and other company announcements, is available at
www.hillgroveresources.com.au.

All correspondence to
Boardroom Pty Limited
GPO Box 3993
Sydney NSW 2001
Tel: 1300 737 760 (within Aust)
Tel: + 61 2 9290 9600 (outside Aust)
Fax: + 61 2 9279 0664
www.boardroomlimited.com.au
enquiries@boardroom.com.au

Subregister

DO NOT USE THIS FORM – PLEASE
RING BOARDROOM IF YOU REQUIRE
ANOTHER PERSONALISED COPY

SRN/HIN

Share Retention Form
IMPORTANT: This is an important document and requires your immediate attention. Hillgrove Resources Limited (Company) is
implementing a sale facility for holders of parcels of the Company’s shares valued at less than $500 (Sale Facility). Further
details regarding the Sale Facility are set out in the letter to you from the Company dated 9 October 2014, which accompanies
this form. If you want to retain your shares in the Company referred to below, you must complete this form and return it so that it
is received by the Company’s share registry no later than 5.00pm (Sydney Time) on 21 November 2014, otherwise your shares
will be sold under the Sale Facility. If you are in any doubt as to how to deal with this form, please consult your professional
adviser.

A

Number of shares held as at Record Date

The number of shares that you held at 7pm Sydney Time 1 October 2014

B

Retention of Securities
I/We refer to the letter from the Company dated 9 October 2014 and hereby give notice we would like to retain
my/our shares.

C

Contact Details (Enter your contact details below)

CONTACT NAME

TELEPHONE WORK

(
D

)

TELEPHONE HOME

(

EMAIL ADDRESS

)

Shareholder Signature

By signing and returning this form, I/we confirm that I/we understand that my/our shares will not be sold under the Sale Facility.
Individual or Securityholder 1

Securityholder 2

Securityholder 3

Sole Director and Sole Company Secretary

Director

Director / Company Secretary

Day

Month

\

Year

\

This form must be received by no later than 5.00pm Sydney Time 21 November 2014
LODGEMENT INSTRUCTIONS ARE ON THE REVERSE OF THIS FORM

LODGEMENT INSTRUCTIONS
Please read these instructions carefully
A.

This is the number of shares that you held at 7pm Sydney Time 1 October 2014. If you have recently bought or sold
shares in the Company your holding may differ from that shown. If you have already sold all your shares in the Company,
do not complete or return this form.

B.

If you would like to retain your shares, please complete and mark the box on the front of this form and return it to the
Company’s share registry in accordance with the lodgement instructions below. If this form is not received by 5.00pm
Sydney Time 21 November 2014, the Company will be entitled to sell your shares on your behalf. IF YOU WOULD LIKE
TO SELL YOUR SHARES, YOU SHOULD NOT COMPLETE THIS FORM.

C.

Enter your contact details so we may contact you regarding your form.

D.

The form must be signed. In the spaces provided you must sign this form as follows:
Individual: This form is to be signed by the securityholder.
Joint Holding: where the holding is in more than one name, all the securityholders must sign.
Power of Attorney: to sign under a Power of Attorney, you must have already lodged it with the registry. Alternatively,
attach a certified photocopy of the Power of Attorney to this form when you return it.
Companies: this form must be signed by a Director jointly with either another Director or a Company Secretary. Where the
company has a Sole Director who is also the Sole Company Secretary, this form must be signed by that person. Please
indicate the office held by signing in the appropriate place.

Lodgement of this Form
If you wish to retain your shares, this form must be completed and returned to the share registry by no later than 5.00pm Sydney
Time 21 November 2014. If you are returning your form by post, please allow sufficient time for collection and delivery by postal
services. The postal rule does not apply and your completed form must be received by no later than 5.00pm Sydney Time 21
November 2014.
Mailing address:

Delivery address:

Hillgrove Resources Limited
C/- Boardroom Pty Limited
GPO Box 3993
SYDNEY NSW 2001

Hillgrove Resources Limited
C/- Boardroom Pty Limited
Level 7
207 Kent Street
SYDNEY NSW 2000

Consolidation of Shareholdings
If you have more than one holding on the Hillgrove Resources Limited register and you do not sell them through the Sale
Facility, you should consider consolidating them. For further information regarding this, please contact Boardroom Pty Limited
on 1300 737 760 (within Australia) or +61 2 9290 9600 (outside Australia).

Changes of Address Supported by your Signature(s)
If your address is not exactly as shown, please provide details below. This is only relevant for Issuer Sponsored registered
holdings. CHESS holders must notify your sponsoring broker for amendments to holdings on the CHESS Subregister.
CHANGE OF ADDRESS DETAILS – ISSUER SPONSORED ONLY

SIGN HERE FOR ADDRESS AMENDMENTS:

Shareholder 1 (Individual) /
Sole Director & Sole Company Secretary

Joint Shareholder 2 (Individual) /
Director

Joint Shareholder 3 (Individual) /
Director / Company Secretary
(Delete one)

Privacy Statement
Boardroom Pty Limited advises that Chapter 2C of the Corporations Act 2001 (Cth) requires information about you as a shareholder
(including your name, address and details of the shares you hold) to be included in the public register of the entity in which you hold
shares. Information is collected to administer your share holding and if some or all of the information is not collected then it might not be
possible to administer your share holding. Your personal information may be disclosed to the entity in which you hold shares. You can
obtain access to your personal information by contacting us at the address or telephone number shown on the Application Form.
Our privacy policy is available on our website (www.boardroomlimited.com.au/Privacy.html).

