
  

 

RESORUCES BEST PICKS – Pieter Bruinstroop’s Portfol io, as at 17 April 2013 

• Look at valuation using today’s spot prices and also look at cash flow, to ensure no more equity will be needed.   

− Ignore those stocks that require further equity 

• #1 pick is HGO; clearly 

• #2 is DML, but risks on progress of ramp up 

• UML is still good value, SUM around fair value, but great potential while KRM is both risky and expensive.   

 

share

Company Name Code Mkt Cap old spot price

PRODUCERS

Hillgrove Resources HGO.ASX $ 87m 24 c 17 c 8.5 c Cu + Au 22 kt/yr

Discovery Metals DML.ASX $ 281m 106 c 85 c 42 c Cu + Ag 56 kt/yr

Unity Mining UML.ASX $ 48m 25 c 9.4 c 6.8 c gold 50koz/yr

Kingsrose Mining KRM.ASX $ 155m 70 c 44 c 54 c gold 65 koz/yr

FULLY FUNDED

Sumatra Copper & Gold SUM.ASX $ 40m 30 c 19 c 18.5 c gold 55 koz/yr

NEARLY FUNDED

Kasbah Resources KAS.ASX $ 64m 36 c 26 c 12.5 c tin 6.8 kt/yr

Stellar Resources SRZ.ASX $ 11m 34 c 37 c 5.0 c tin 5.0 kt/yr

WILL NEED EQUITY

Rex Minerals RXM.ASX $ 60m 75 c n/a 32 c Cu + Au 70 kt/yr

Finders Resoruces FND.ASX $ 49m 38 c 22 c 16.5 c Cu 22 kt/yr

Blackthorn Resources BTR.ASX $ 165m 271 c 105 c 52 c Zn; Cu + Au 50 kt/yr

Marengo Mining MMC.ASX 44 c 34 c 11 c Cu + Mo 50 kt/yr

Kentor Gold KGL.ASX Au + Au

Commodity price basis 2014 2015 2016 2017 L-R

AUD-USD 1.04 1.04 1.04 1.04 1.04

Gold US$/oz 1375 1375 1375 1375 1375

Copper US$/lb 3.00 3.00 3.00 3.00 3.00

Tin US$/lb 11.34 11.34 11.34 11.34 11.34

    Valuaiton        Production   

 

 



Company Name Code Comments

PRODUCERS

Hillgrove Resources HGO.ASX now at 100% level

Discovery Metals DML.ASX still in ramp up, but expct cash OK

Unity Mining UML.ASX to 100koz/yr with second mine; cash about right

Kingsrose Mining KRM.ASX produciotn has been partially suspended

FULLY FUNDED

Sumatra Copper & Gold SUM.ASX Equity raised; first gold March 2014

NEARLY FUNDED

Kasbah Resources KAS.ASX expect to sell 20% stake and need to raise about $30m

Stellar Resources SRZ.ASX exepct to sell 30% stake to finance equity needs

WILL NEED EQUITY

Rex Minerals RXM.ASX Project has a negative value at spot prices, plus base case Fe

Finders Resoruces FND.ASX Awaiting final permit;. $42m equity to raise, mid year

Blackthorn Resources BTR.ASX Major IOCG project 3 - 4 years from production

Marengo Mining MMC.ASX small equity rasing ($40m), after sale of shares in project

Kentor Gold KGL.ASX currently suspended; Murchison mine for sale by Administrator  

 

 

Recommendation Criteria  
 
Investment View  
PhillipCapital Investment View is based on an absolute 1-year total return equal to capital appreciation plus yield. 
 

Buy Hold Sell 

> 20% 20% - 5% < 5% 

 
A Speculative recommendation is when a company has limited experience from which to derive a fundamental investment view. 
 
Risk Rating  
PhillipCapital has a four tier Risk Rating System consisting of: Very High, High, Medium and Low. The Risk Rating is a subjective rating based on: Management 
Track Record, Forecasting Risk, Industry Risk and Financial Risk including cash flow analysis. 
 
Disclosure of Economic Interests  
The views expressed in this research report accurately reflect the personal views of   about the subject issuer and its securities. No part of the analyst's 
compensation was, is or will be directly or indirectly related to any recommendation or view expressed in this report. 
The following person(s) do not hold an economic interest in the securities covered in this report or other securities issued by the subject issuer which may influence 
this report: 

-the author of this report 

-a member of the immediate family of the author of this report 
 

Disclaimer/Disclosure  
This publication has been prepared solely for the information of the particular person to whom it was supplied by Phillip Capital Limited (“PhillipCapital”) 
AFSL 246827.  This publication contains general securities advice.  In preparing the advice, PhillipCapital has not taken into account the investment objectives, 
financial situation and particular needs of any particular person.  Before making an investment decision on the basis of this advice, you need to consider, with or 
without the assistance of a securities adviser, whether the advice in this publication is appropriate in light of your particular investment needs, objectives and 
financial situation.  PhillipCapital and its associates within the meaning of the Corporations Act may hold securities in the companies referred to in this publication.  
PhillipCapital believes that the advice and information herein is accurate and reliable, but no warranties of accuracy, reliability or completeness are given (except 
insofar as liability under any statute cannot be excluded). No responsibility for any errors or omissions or any negligence is accepted by PhillipCapital or any of its 
directors, employees or agents.  This publication must not be distributed to retail investors outside of Australia. 

Disclosure of Corporate Involvement  
PhillipCapital has in the previous 24 months been involved in a publicly-announced transaction involving the payment of a fee to PhillipCapital by some of the 
corporate issuers described in this report.  PhillipCapital does and seeks to do business with companies covered in its research. 
 
PhillipCapital reports are available on Bloomberg, Reuters, FactSet, Capital IQ and www.phillipcapital .com.au  

 


